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Honest  Money  League,  of  Sparrows  Point,  Md, 


1896. 


Solomon  Said — “A  word  fitly  spokon  is  like  apples  «f 
Geld  in  pictures  of  Silver.”  Thomas  Jefferson  Said  in 
178^— “The  true  proportion  between  Gold  and  Silver,  is  a 
Mercantile  preblem  altogether”. 


1493  TO  1896. 


FOR 


Democrats 


Republicans 


BY  J.  SMITH’  SPARROWS  POINT,  MD. 
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GOLD  AND  SILVEE. 

Free  Silver  advocates  attribute  the  fall  in  price  of  silver  to  the 
appreciation  in  price  of  gold.  Advocates  of  the  gold  standard  on  the 
other  hand  maintain  that  gold  has  not  appreciated,  that  it  has  not 
changed  in  value  to  an  appreciable  amount  for  many  years,  except  he^ 
tween  1850  and  i860,  when  it  fell  slightly  in  price  but  soon  recovered 
its  old  value.  That  decline  has  been  attributed  to  the  great  increase 
in  production;  for  the  lO  years  from  1840  to  1850,  the  total  world’s 
production  of  gold  was  $363,928,000;  while  for  the  5 years  from  1850 
to  1855  the  total  production  of  gold  was  $662,566,000;  that  is  to  say 
that  the  average  annual  production  from  1850  to  1855  was  nearly  4 
times  as  much  as  the  average  annual  production  of  the  preceding  ten 
years,  that  increased  production  has  continued,  and  prevented  appre. 
ciation  in  price.  Supply  and  demand  regulates  the  price  of  gold  as  it 
does  that  of  all  other  commodities, 

In  the  case  of  silver,  the  causes  of  decline  in  price  are  more 
visible,  but  the  law  of  1873  not  one  of  them.  The  world’s  annual 
production  of  silver  has  greatly  increased,  but  not  in  proportion  to  that 
of  gold.  The  bullion  value  of  the  world’s  silver  production  in  1873 
was  $82,120,000;  in  1893  $129,551,800;  in  1895  $114,327,600,  but  the 
suspension  of  silver  coinage  and  the  adoption  of  the  gold  standard  in 
many  countries  since  1873,  has  had  a vital  effect  on  the  price  of  silver. 
I will  give  soitne  instances;  In  1871  Germany  adopted  the  gold  stand* 
ard,  suspended  free  silver,  and  sold  in  the  market  over  $140,000,000 
of  silver  from  1871  to  1879.  In  1871  Japan  adopted  a double  stand, 
ard  and  coined  gold.  In  1873  Belgium  suspended  the  coinage  of 
5 franc  silver  pieces,  and  France  limited  the  coinage  of  5 franc  silver 
pieces  on  individual  account.  In  1875  ^^e  coinage  of  silver  was  sus- 
pended in  Holland,  Italy  and  the  Dutch  Colonies.  In  1877  Finland 
adopted  the  gold  standard.  In  1885  Egypt  adopted  the  double  stand- 
ard. In  1886  Russia  modified  her  gold  and  silver  coinage.  In  1891 
Tunis  adopted  the  gold  standard.  In  1892  Austria-Hungary  adopted 
the  gold  standard.  In  1893  British  India,  which  had  for  years  taken 
about  one-third  of  the  world’s  production,  suspended  coinage  of  silver. 
In  1 89s  Chilli  adopted  the  gold  standard,  and  Russia  decided  to  coin 
100.000,000  gold  Rubles  in  1896.  Are  we,  the  most  progressive  na- 
tion in  the  world  in  all  lines  of  human  endeavor,  going  back  to  a silver 
basis  with  its  depreciated  currency,  when  we  see  all  the  civilized  na- 
tions gradually  getting  into  line  on  a gold  standard?  Certainly  not ! 
Our  motto  is  onward  and  upward^  no  rctrogade  movement  for  us.  ..  , 
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WOBLD^  PBODUOTION  OP  GOLD. 


Year. 

Ounces  fine. 

Yalue. 

1493  

186,470 

$ 3-855,000 

1600  

»37»267 

4.905,000 

1700  

346,095 

7.154,000 

1792  

571,948 

11.823,000 

1834  

652,291 

13.484,000 

1851  

6.410,324 

132.513,000 

1873  

4-653.67S 

96.200,000 

1878  

5.761,114 

119.092,800 

1893  

7.608,787 

157.287,600 

1895  

9.820,125 

803.000,000 

WORLD'S  PEODUCTION  OF  SILVER  AND  ITS  VALUE. 
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1493  1.611,050  $ 1.964.000  11  to  1 - 

1600  13.467,635  17.413,000  12  to  1 

1700  10  992,085  14.212,000  14.81  to  1 

1792  28.281,779  36.640,000  15.17  to  1 15  to  1 $1,382  $0,992 

1834  19,175,867  24.793,000  16.73  to  1 16  to  1 1.313  1.009 

1851  28,488,597  36.824,000  16.46  to  1 16  to  1 1.820  1.019' 

1873  63,267,187  82.120,800  81.800,000115.92  to  1 16  to  1 1.298  1.004  369 

1878  73.385,451  84.540,000  94.882,000  17.94  to  1 16  to  1 1.162  0.891  416 

1893  166.092,047  129.551.800  214  745,300  26.49  to  1 16  to  1 0.780  0.603  61$ 

1895  174-796,876  114,327,600  226.000,000  31.60  to  1 16  to  1 0.664  0.506  733 

1896  (6  mos.)  30.32  to  1 16  to  1 0.681  0.528  704 

Note. — Nearly  all  the  figures  in  above  tables  are  from  treasury 
eirculars,  therefore  reliable. 

LESSONS  FROM  ABOVE  TABLE. 

GOLD. — The  annual  bullion  value  of  the  world’s  production  of 
gold  in  1895  was  17  times  the  amount  produced  in  1792,  and 
double  the  production  of  1873.  The  rapid  increase  beginning  about 
1851,  and  increasing  until  1896,  when  the  production  is  estimated  to 
be  $250,000,000.  This  increase  prevented  appreciation  in  value,  not- 
withstanding the  greatly  increased  use  of  the  metal. 

SILVER. — The  annual  bullion  value  of  the  world’s  production 
'of  silver  in  1895  was  6 times  that  of  1792,  and  about  one  and  a hah 
times  the  production  of  1873.  The  rapid  increase  in  production  began 
about  1865,  and  1896  will  largely  exceed  the  production  of  1895. 
The  coinage  value  of  silver  in  1792  was  very  close  to  the  market  value. 
In  1873  the  coinage  value  was  less  than  its  bullion  value;  but  in  1895 
the  coinage  value  was  vety  nearly  double  its  bullion  value,  which  ac- 
counts for  the  ‘‘Free  Silver  Crusade”  in  1896. 


KA8  OOLS  1PP&B0IAT5D. 

That  is  the  most  important  question  in  the  campaign,  i^r. 

Bryan,  and  free  silver  orators  generally,  assert  that  gold  has  appeciated 
in  value,  and  that  that  has  made  dear  money  and  hard  times.  I say  that 
{old  hat  not  apprtciated  in  value  of  late  yearsj  supply  and  demand  rcgn* 
lates  the  price  of  every  commodity,  gold  included,  and  the  increased 
production  of  gold  has  equalled  the  demand  for  it.  The  increase  in 
the  world’s  annual  production  of  gold,  was  from  13  million  dollars  in 
1834  to  203  million  dollars  in  1895.  The  increase  in  the  world’s  an- 
nual  production  of  silver  was  from  24  million  dollars  in  1834  to  114 
million  dollars  bullion  value  in  1895,  an  immense  increase  in  both  gold 
and  silver.  By  common  consent  of  the  world,  gold  is  acknowledged 
to  fluctuate  less  invalue  than  any  other  known  substance, (experts  tell  us  not 
more  than  a fraction  of  a cent  in  any  one  year)  and  for  that  reason  the 
commercial  world  makes  it  the  international  standard.  Some  commod- 
ities,silver(we  exported  39.000,000  dollars  last  year)  wheat, cotton,  iron, 

&c.  have  fallen  in  price  from  over-production  and  other  causes,  while 
many  other  commodities  have  increased  in  price,  when  measured  by  7 

the  gold  standard;  but  by  what  shall  we  measure  the  value  of  gold  it- 
self? The  most  important  factor  we  have,  one  which  enters  into  the 
cost  of  everything  we  purchase  or  use  is — Labor.  Labor  leaders  ac. 
knowledge,  and  Congressional  investigations  and  other  statistics  prove 
to  us,  that  gold  will  buy  less  labor  now  than  in  1872,  therefore  lri>or 
must  have  appreciated,  or  gold  depreciated;  but  as  gold  is  the  interna- 
tional standard,  I am  satisfied  to  agree  with  financial  experts;  that  ex- 
cept between  1850  and  i860  when  gold  declined  somewhat  and  then 
recovered,  there  has  been  very  little  change  in  the  value  of  gold  for 
many  years. 

&ATZ0S.— LSQAL  A191)  COHMEItCtAL. 

It  is  the  peculiarity  of  the  ratio  between  gold  and  silver  that 
when  the  ratio  figures  go  down,  the  price  of  silver  goes  up;  and  when 
the  ratio  figures  go  up,  the  price  of  silver  goes  down,  gold  being 
the  standard  always.  For  instance  16  to  i is  the  legal  ratio,  it  means 
that  for  coinage,  one  ounce  of  gold  is  worth  16  ounces  of  silver;  while 
the  commercial  ratio  in  July  1896  was  30*3*  i,  which  means  that  the 
silver  coins  are  worth  intrinsically  only  about  half  their  face  value,  la 
other  words  the  market  price  is  nearly  50  per  cent  below  the  legal 
ratio,  or  face  value  of  our  silver  coins;  or  reverse  it  and  we  find  that  the 
legal  ratio  or  face  value  of  our  silver  coins  is  nearly  100  per  cent,  above 
the  market  price  of  the  silver  in  them.  A queer  thing  these  percen-  ^ 
lages^  and  sometimes  misleading. 
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In  1786  Congress  established  a ratio  of  15.25  to  i,but  there  was 
no  actual  coinage.  In  1792  the  United  States  unit  was  established, 
and  the  American  dollar  defined  “as  a coin  like  the  Spanish  milled 
dollar,”  to  contain  371)4;  grains  of  pure  silver;  the  gold  unit  was  fixed 
at  24.75  grains  pure  gold  to  the  dollar,  the  legal  ratio  being  fixed  at  15 
to  I.  In  1834  a committee  of  the  House  reported  in  favor  of  a gold 
standard,  and  Congress  reduced  the  weight  of  the  gold  dollar  to  23.2 
grains  of  pure  gold,  the  ratio  being  fixed  at  16  to  i,  as  it  is  to-day, 

^ which  placed  us  under  a gold  standard  with  5»7y<?r.-”  101853 

the  subsidiary  silver  was  reduced  in  value  about  6 per  cent,  to  prevent 
its  disappearance  from  circulation,  as  silver  was  at  a premium,  the  Con- 
gressional Committe  in  reporting  the  act  said.  “We  mean  to  make 
gold  the  standard  coin.”  the  Act  of  1873  continued  the  old  ratio  of  16 
to  I,  but  Congress  at  that  time  did  not  anticipate  the  great  fall  of  sil- 
ver since  that  date,  or  an  increase  in  the  market  ratio  to  31.60  in  1895, 
which  means  that  our  silver  coins  at  16  to  i are  are  worth  intrinsically 
only  about  half  their  face  value,  although  they  pass  at  par  with  gold 
and  paper  money,  because  of  limited  coinage  and  the  policy  of  the 
7 government  to  maintain  that  parity;  but  above  all  by  the  confidence  ot 

our  people  that  government  will  carry  out  that  policy  to  the  end. 

FEEE  SILVER  1792  TO  1873. 

We  had  “Free  Silver”  for  81  years;  to  1834  or  about  40  years 
we  were  on  a silver  basis  at  a ratio  of  15  to  i,  but  the  free  silver  bullion 
gradually  ceased  corning  to  the  mint  for  coinage,  until  in  1805  only  321 
silver  dollars  were  coined,  and  no  more  w«re  coined  for  30  years  until 
1836,  from  1834  to  1873  we  were  on  a gold  standard,  and  were  prac. 
tically  on  a greenbeak  basis  from  186 r until  Resumption  in  1879* 
following  out  the  inexorable  laws  of  trade  and  finance,  that  the  cheapest 
circulating  medium  always  drives  out  the  more  valuable.  When  the  ra- 
tio was  changed  in  18  34  to  16  to  i,  during  the  administration  of  President 
Jackson,  under  the  leadership  ©f  Daniel  Webster  and  Ihoinas  H.  Bea- 
ton, the  weight  of  the  gold  dollar  was  reduced  from  24.75  to  *3-* 
grains  pure  gold,  that  was  done  with  the  avowed  intention  of  making 
gold  the  standard,  as  the  chairman  of  the  committee  reported.-  “We 
entertain  the  conviction  that  the  nearest  approach  to  an  invariable  stand- 
ard is  its  establishment  in  one  metal  which  shall  compose  the  currency 
for  large  payments.  Again  in  1853  when  “Free  Silver”  for  the  sub- 
sidiary silver  coins  was  abolished,  the  silver  in  the  subsidiary  coins  re- 
duced about  6 per  cent. , and  the  silver  for  them  directed  to  be  pur- 
chased on  government  account.  Senator  Hunter  in  presenting  the  Com- 
mittee’s report,  said  “the  Committee  proposed  to  make  but  one  stand- 
^ ard  of  currency,  and  to  make  all  others  subservient  to  it.  We  mean 

to  make  gold  the  standard  coin”. 
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The  Act  of  1873  changed  no  values  and  did  not  alter  the  old 
order  of  things,  it  merely  legalized  trade  and  financial  conditions 
which  had  existed  for  years.  The  silver  dollar  was  not  in  circulation, 
only  eight  millions  of  silver  dollars  had  been  coined  during  the  81 
years  the  mint  had  been  established,  and  during  which  time  there  had 
been  free  silver  coinage.  Many  of  those  in  the  front  ranks  of  the  sil- 
ver men  in  1896,  made  speeches  in  favor  of  the  Act  of  1873,  during  the 
three  years  it  was  under  discussion  in  Congress,  and  then  voted  for  the 
passage  of  the  bill  in  1873,  so  that  the  thing  was  not  done  in  a corner. 
They  did  not  discover  that  the  silver  interests  would  be  affected  until 
about  1875-76,  when  the  silver  market  ratio  was  getting  above  the  legal 
ratio  and  the  price  of  silver  falling.  In  1875  the  average  market  ratio 
was  16.59  to  ill  1876  it  was  17,88  to  i,  falling  in  1877  to  17.22  to  i 
since  that  date  the  ratio  has  graduadly  risen  until  as  will  be  seen  in  the 
above  table,  it  was  31.60  to  i in  1895.  There  can  be  no  comparison  be- 
tween the  monetary  conditions  and  prices  before  1873,  from  that  date 
to  1896;  because  during  the  81  years  from  1792  to  1893  only  8.000,000 
of  silver  dollars  were  coined,  and  the  market  value  of  silver  in  a dollar 
ranged  from  $0,992  in  1792  to  the  highest  point  $1,046  in  1857;  while 
during  the  23  years  from  1873  to  1896,  over  400,000,000  standard  silver 
dollars  have  been  coined,  and  the  market  value  of  silver  in  a dollar 
ranged  from  $1,004  iii  1873  which  was  the  highest  point,  to  $0,505  in 
1895  the  lowest  point  reached,  for  in  July  1896  the  market  price  is 
quoted  at  $0,528. 


WHAT  IS  THE  BEST  DOLLAB. 

The  best  dollar  is  undoubtedly  that  one  which  has  the  greatest 
purchasing  power  whether  it  is  gold  or  silver.  The  legal  ratio  was  15 
to  I until  1834;  from  that  date  till  now  the  ratio  has  been  16  to  i. 
keeping  that  in  view,  we  find  that  gold  was  the  best  dollar  until  1834 
with  free  silver;  that  silver  was  the  best  dollar  from  1834  to  i873be- 
cause  it  was  at  a premium  over  gold  all  that  time  at  16  to  i,  with  free 
silver)  the  premium  rose  in  1859  to  52-10  cents  on  the  dollar.  From 
1873  to  1879  gold  was  the  best  dollar,  because  silver  from  various 
causes  had  fallen  in  market  price  below  16  to  i,  Prom  1879  when  the 
Resumption  Act  went  into  effect,  we  have  had  no  best  dollar,  our  gold, 
silver  and  paper  money  has  passed  at  equal  interchangeable  value, 
which  gives  us  the  best  monetary  system  in  the  world  for  wage  earners 
and  capitalists,  but  not  for  speculators  and  money  changers.  This  par- 
ity of  value  is  made  possible  by  government  limiting  our  silver  coinage 
to  the  wants  of  the  people.  We  have  more  silver  in  the  Treasury  now 
than  can  be  assimilated  into  our  circulation,  even  under  the  pressure 
of  silver  certificates. 
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The  theory  of  our  free  silver  friends  is  somewhat  different  from 
the  above,  their  speakers  say  what  they  want  is  a cheaper  dollar,  that 
will  give  us  more  money,  more  money  will  give  us  more  work,  and 
more  work  will  give  us  prosperity.  That  is  a beautiful  theory,  but  how 
are  we  to  get  more  of  those  cheap  dollars?  That  is  the  practical  prob- 
lem before  us.  We  have  to  work  for  our  dollars,  but  before  we  get 
them  we  must  have  the  work  to  do,  and  the  amount  of  work  we  get  to 
do  depends  upon  confidence  and  enterprise  on  the  part  of  both  labor 
and  capital,  not  on  the  amount  of  cheap  money  in  the  country.  Ex- 
perience has  taught  us  that  men  hold  on  quite  as  tenaciously  to  cheap 
money  as  they  do  to  gold,  the  standard  of  the  world. 

But  cheap  money  is  not  the  objective  point  of  our  free  silver 
friends,  it  is  making  silver  worth  $1.29  an  ounce  which  is  par  with  gold 
at  16  to  I.  A Candidate  for  Congress  defines  his  position  thus:  ‘‘The 

task  before  us  in  this  case  is  simply  to  raise  the  price  of  silver  bullion 
to  $1.29  an  ounce  in  the  markets  of  the  world.”  Mr.  Bryan  and  other 
free  silver  orators  say  much  the  same  thing — Well — that  is  not  much 
for  a Candidate,  but  Congress  failed  to  do  that  one  thing  in  1878, 
again  in  1890,  and  if  the  Act  of  1890  had  not  been  repealed  in  1893, 
there  would  have  been  a panic,  for  gold  was  going  rapidly  from  the 
treasury.  In  July  1896  we  had  in  actual  circulation  according  to 
Treasury  report. 

Gold  coin  and  gold  certificates,  $498,449,242 

Silver  and  silver  certificates,  443.434.312 

Paper  money,  567.040.646 

Total  circulation.  $1,508,924,200 

That  is  a per  capita  of%2i.2\  against  20.78  in  Britain. 

The  first  effect  of  free  silver  would  be  to  drive  gold  from  circu- 
lation, and  contract  our  currency  about  one-third.  At  the  same  time 
it  would  annul  the  policy  of  Congress  to  maintain  the  parity  of  our 
money;  in  other  words  it  will  be  a/ra^Z/VaZ  repeal  of  the  Resumption 
Act,  for  necessarily  every  dollar  of  our  money,  paper  as  well  as  silver, 
will  go  to  a silver  basis.  The  merchant  can  protect  himself  so  far  as 
his  goods  are  concerned  by  marking  them  up  so  as  to  adjust  his  prices 
fo  the  silver  basis,  as  in  the  old  greenback  days,  but  the  creditor  class 
must  take  the  depreciated  legal  tender  dollar  in  payment  of  debts,  the 
same  with  wage-earners  for  their  wages,  gold  will  certainly  go  out  of 
circulation,  and  be  held  for  payment  of  leases,  mortgages,  bonds,  &c. 
which  have  the  gold  clause,  like  the  securities  of  those  free  silver  men, 

Pennoyer  of  Oregon,  Altgelt  of  Illinois,  Stewart  of  Nevada,  and  others 
who  are  afraid  of  their  own  free  silver. 

Our  treasury  is  as  liable  to  a run  as  any  bank,  there  being  about 
$500,000,000  of  demand  notes  outstanding,  which  may  be  presented  to 
the  treasury  at  any  time  for  redemption,  while  there  is  only  about 
$100,000,000  in  gold  in  the  treasury  to  meet  it.  If  free  silver  should  by 
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any  possibility  become  law,  our  business  men  would  use  these  demana 
notesX.0  protect  themselves,  and  drain  the  treasury  of  its  gold.  These 
notes  are  promises  to  pay  on  demand,  the  silver  dollar  is  payment, 
basic  money  as  experts  call  it.  But — after  all  I am  sure  our  people 
prefer  the  dollar;  a dollar  equal  with  gold,  whether  it  is  in  paper  or 
silver,  for  our  present  system  is  really  the  true  bimetallism,  where  gold, 
silver  and  paper  money  pass  at  equal  interchangeable  value. 

Free  silver  and  Dimetallism  together  at  any  ratio  is  impossible, 
either  by  one  nation  or  by  international  agreement,  because  the  cheap- 
est coin  will  always  drive  out  the  more  valuable,  that  is  the  experience 
of  centuries  in  other  lands,  and  in  our  own  country;  it  has  always  been 
monometalism  with  tree  coinage. 

THE  MASSES  AND  CLASSES. 

A great  deal  has  been  said  in  this  Campaign  about  the  Masses 
and  Classes.  The  idea  is  false  and  the  intention  mischievous.  Strictly 
speaking  there  are  no  Masses  and  Classes  in  this  country,  for  every 
man  has  the  road  to  fortune  open  before  him  if  he  has  the  grit,  and 
embraces  the  opportunity  to  move  on  ahead,  as  Shakespear  says  in 
other  words.  You  will  find  throughout  the  land,  that  with  very  few  ex- 
ceptions, the  fathers,  or  grandfathers,  or  at  any  rate  the  great  grand - 
fatliers  of  our  very  rich  men  were  poor.  Statistics  and  observation 
prove  to  us,  that  except  in  a few  cases,  wealth  does  not  remain  in  a fam- 
ily more  than  three  generations;  that  the  children  of  the  so  called 
Masses  of  last  generation  are  the  so  called  Classes  of  to-day;  and  chil- 
dren of  the  so  called  Masses  of  to-day  will  be  a part  of  the  prominent 
and  wealthy  men  of  next  generation.  There  are  rich  and  poor  in 
every  land,  and  necessarily  so;  even  if  we  adopted  the  Socialist  theory 
and  divided  everything  equally  among  the  people  to-day,  some  thrifty 
individuals  would  have  more  than  their  share  by  to-morrow’s  sun,  and 
go  on  adding  to  it,  until  we  again  reach  our  present  condition.  There 
is  no  field  in  this  country  for  the  Socialist  experiment  of  elevating  the 
shiftless  and  lazy,  at  the  expense  of  the  thrifty  and  talented,  and  low- 
ering the  latter  so  that  the  whole  social  fabric  would  become  a dead 
level  of  mediocrity,  whether  in  morality,  ♦alent  or  property,  if  such  a 
wild  theory  is  practicable.  The  very  diversity  of  nature  is  its  chief 
charm,  and  proves  the  absurdity  of  the  socialists  theories.  Our  pres- 
ent social  structure  has  grown  from  the  experience  of  centuries  in  this 
and  other  lands;  keeping  the  best  and  weeding  out  the  hurtful,  but  not 
with  us  developing  into  Masses  and  Classes. 

Our  progress  has  been  onward  and  upward  in  politics,  in  obe- 
dience to  law,  in  business,  in  industry,  in  social  life  and  in  morality,  “the 
greatest  good  to  the  greatest  number”  has  been  the  motto  of  our  peo- 
ple. You  are  one  of  the  sovereign  people  of  this  fair  land,  therefore  on- 
sider  well  the  historic  facts  and  figures  given  above  about  our  national 
finances,  they  are  not  theories,  but  the  results  of  experience.  Remem- 
ber’that  the  United  States  has  always  paid  in  too  cent  dollars  as  we 
hope  it  ever  will,  therefore  in  November  cast  your  ballot  as  a loyal 
citizen  for  an  honest  dollar  as  we  have  now,  gold,  silver  and  paper  of 
equal  value.  The  ^'-dollar  of  the  daddies"  which  was  always  worth  lOo 
cents,  and  is  so  to-day,  although  the  silver  in  it  is  worth  only  53  cents. 

Until  election  day  remember  and  act  upon  the  old  saying. 

“Eternal  Vigilance  is  the  Price  of  Liberty.”  'r 
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